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A year ago, Fair Isaac removed from credit scores what is
referred to as an "authorized user". The concern with authorized
users (rightly) is that they are able to game the system, inflating
their credit scores. Oddly, a year later, Fair Isaac has brought
authorized users back into the picture. What is an authorized
user, and how do they manipulate their credit scores?
What is an authorized user? An authorized un authorized user
is someone who has been given authorization to use a particular
credit account. For example, John Doe giving Jane Smith
access to his credit card account. In this case, if John has stellar
credit, but Jane does not, she can have her credit score bumped
up just for having her name on his account.
Gaming the system. Now, what if John wanted to help Jane's
credit score, but not expose himself to her running up a bunch of debt? One way would be to just put
her name on his credit card as an authorized user, but never give her physical access to the card, the
account number, or any passwords. She can then continue to act as a consumer who deserves a 600
credit score for example, but actually be getting a 700 credit score, thanks to John's help.
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To make maters worse, many "credit fixing" companies have found this loophole, and will pay
individuals with good credit scores to add authorized users, so long as these people don't even have
access to the account. The result, there are people who have as many as 50-60 people that are
"authorized users", who now have artificially inflated credit scores, and people are profiting from it.





Fair Isaac gets smart. Fair Isaac realized that people were now getting stellar credit scores who don't
deserve them, and because of this, FICO scores were becoming meaningless to lenders. The best fix,
simply remove authorized users in their calculation of FICO scores. Now, everyone will be judged on
their own credit history, and banks can tell how stable someone is when they go in for credit.



They're back. Oddly, without warning or reason, authorized users are now again calculated in the
FICO formula. Fair Isaac claims that although authorized users are now counted in their credit score
system, that they have fixed the problem where it skewed someone's credit into positive territory that
didn't deserve it.









How did Fair Isaac fix a cheating problem and allow authorized users to use someone else's credit
score to calculate their own score? Only Fair Isaac claims to know that answer.
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This site is for entertainment purposes only. David Nofsinger is not a financial advisor and no
information found on this site should be construed as financial or legal advice.

Your FICO Score Now Counts
Authorized Users
Wills do not Avoid Probate Court,
Where Living Trusts Avoid Probate
Completely
Taking Out Debt Right Before
Bankruptcy
3 Harmless Activities that Will
Lower Your Credit Score
Obama's Economic Stimulus
Package (American Recovery and
Reinvestment Program)
Contribution Limits for 2008 and
2009 401(k)'s
2 Tips to Lower your Monthly House
Payment
Tax Stimulus Rebate for 2009
Stop Impulse Purchases (Buying)
Chart of Debt Snowball (Affects of
Exponential Decay on Debt
Snowball)
Call Your Telemarketer (Highlights
for Children) - Is This How Bad the
Economy Has Become?
How to Increase Your Credit (FICO)
Score in Four Easy Steps
Questions to Ask Yourself Before
Filing for Bankruptcy
Helping Family and Friends (and
Protecting Yourself) During the
Credit Crunch
Refinancing Your Home
3 Great Ways to Pay Off Debt
Exponential Decay and the Stock
Market
2 Methods for Creating an Effective
Budget
How to Manage Unpredictable
Income

Featured Sites



Copyright © 2008, 2009 SpiffyLinks.com Inc., All Rights Reserved

The Simple Dollar
Get Rich Slowly

The Business Directory


http://www.spiffylinks.com/your-fico-score-now-counts-authorized-users

Automotive

1/26/2010

Your FICO Score Now Counts Authorized Users - Spiffy Links - Finance Articles and Fi...

















http://www.spiffylinks.com/your-fico-score-now-counts-authorized-users

Page 2 of 2

Business & Finance
Computers, & Internet
Education & Research
Entertainment
Government & Law
Healthcare & Beauty
News & Media
Home & Garden
Real Estate
Retail & Shopping
Science & Environment
Small Business
Society & Culture
Sports
Travel &Tourism

1/26/2010

